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R. J. RICCIARDI, INC.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS®' REPORT

Board of Ditectors
Community Action of Napa Valley
Napa, California

We have audited the accompanying statement of financial position of Community Action of Napa Valley as of June
30, 2012, and the related statement of activities and statement of cash flows for the year then ended. These financial
statements ate the responsibility of Community Action of Napa Valley’s management. Our responsibility is to express
an opinion on these financial statements based on our audit. The prior year summarized comparative information has
been detived from Community Action of Napa Valley’s 2011 financial statements and, in our report dated December
15, 2011, we expressed an unqualified opinion on those financial statements.

We conducted out audit in accordance with U.S. genetally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the U.S. Comptroller General. Those standards
require that we plan and petform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes consideration of internal control over financial reporting as a basis
for desighing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Community Action of Napa Valley’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe our audit provides a reasonable basis for out opinion.

In our opinion, the financial statements refetred to above present fairly, in all material respects, the financial position
of Community Action of Napa Valley as of June 30, 2012, and the changes in its net assets and its cash flows for the
year then ended in conformity with U.S. generally accepted accounting principles.

In accordance with Government Aunditing Standards, we have also issued our report dated March 28, 2013 on our
consideration of Community Action of Napa Valley’s internal control over financial teporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
putpose of that report is to describe the scope of out testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That repott is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results of our audit.

Our andit was performed for the purpose of forming an opinion on the financial statements of Community Action of
Napa Valley taken as a whole. The supplementaty data in schedules 1 through 6 is presented for the putpose of
additional analysis and is not a required part of the financial statements. The accompanying schedule of expenditures
of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of States, Local Governmients, and Non-Profit Organizations, and is not a required part of the
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
financial statements and, in our opinion, is faitly stated, in all material respects, in relation to the financial statements

taken as a whole.
24 hf

R.J. Ricciardi, Inc,

Certified Public Accountants
San Rafael, California
March 28, 2013
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1000 FOuRTH STREET, SUITE400  San RaFAEL, CA 94901  TEL (415) 457-1215 Fax (415) 457-6735  www.fjrcpa.com



Comtnunity Action of Napa Valley
STATEMENT. FINANCIAL POSITL
June 30, 2012
{(With Comparaiive Totals for June 30, 2011)

Tempozasily 2012 2011
SSET. Unrestricted Restricted Total Total
Current assets:
Cash and cash equivalents $ 463,504 $ 354466 $ 817,770 8 768,342
Accounts recefvable 3,709 - 3,709 21,038
Grants and contracts receivable _ 536,950 - 536,950 582,907
Inventory 23,545 - 23,545 37,980
Prepaid expenses and other current assets 63,942 - 63,942 53,165
Total curzent assets 1,091,450 354,466 1,445,916 1,463,432
Non-curient assets:
Investments 343,324 - 343324 332,027
Fixed assets, net of accumulated depreciation 271,326 484,484 755,810 850,215
Total non-current assets 614,650 484,484 1,099,134 1,182,242
‘Total assets $ 1,706,100 § 838950 % 2545030 § 2,645,674
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable 3 100,768 % . 3 100,768 3% 106,109
Accroed payroll liabilities 134,714 - 134,714 139,020
Accrued vacation 117,961 - 117,961 117,105
Contract advances and deferred income 513,059 - 513,059 634,336
CDE reserve - 34,479 34479 34,475
‘Total carrent liabilities 866,502 34,479 900,981 1,031,045
Long-teem liabilities:
Revolving loans 1,692 - 1,692 1,692
Contingent loans 186,000 - 186,000 186,000
Total long-term liabilities 187,692 - 187,692 187,692
Total liabilities 1,054,194 34,479 1,088,673 1,218,737
Net assets:
Unrestricted
Unrestricted, undesignated 651,906 - 651,906 575,770
"Temporarily restricted
Program services - 319,987 319,987 300,695
Fixed assets - 484,484 484 434 550472
Total net assets 651,900 804,471 1,456,377 1,426,937
Total liabilitics and net assets 3 1,706,100 § 838,950 3% 2545050 $ 2,645,674

"The accompanying notes are an integral patt of these financial statements.
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Community Action of Napa Valley

MENTS OF ACTIVITIE
For the Year Ended June 30, 2012

{With Comparative Totals for the Year Ended June 30, 2011)

Revenues:
Government geants and contracts income
Foundation and other grant income
Denations
Program income
Fundraising and other income
Unrealized gain on investments
Interest and dividends
Inkind revenue
et assets released from restrictions

Total revenues

Expenses:

Progeam sexvices:
Child and family development
Senior program
Volunteer center
Housing and shelter
Food bank
Tobacco
Job training
Fiscal agent

Administradon

Total expenses

Change in net assets
Additions/ disposition of restricted fixed assets
Depreciation of restricted fixed assets

Subtotal

Net assets, beginning of period

Net assets, end of period

Temporarily 2012 2011
Unrestricted Restricted Total Total

$ 3,377,694 § - 3 3,377,694 $ 3,623,209
1,169,175 67,337 1,176,512 1,051,063
368,191 - 368,191 378,808
162,540 - 162,540 188,300
118,407 3,501 121,908 122,615
11,297 - 11,297 11,095
1,709 - 1,709 1,463
212,167 - 212,167 412,802

51,546 {51,546) - -
5,412,726 19,292 5,432,018 5,789,355
825,173 - 825,173 1,013,040
652,529 - 652,529 754,980

79,444 - 79,444 -
1,770,001 - 1,770,001 1,613,923
742,511 - 742,511 998,775
283,041 - 283,041 234,437
44,482 - 44,482 170,425
251,223 - 251,22% 266,447
688,186 - 688,186 599,933
5,336,590 - 5,336,590 5,651,960
76,136 19,292 95,428 137,395
- 6,025 6,025 134,425
- (72,013) {72,013) (57,473
76,136 (46,696} 29,440 214,347
575,770 851,167 1,426,937 1,212,590
g 651906 $ 804471 8 1,456,377 § 1,426,937

The accompanying notes are an integral part of these financial statements.
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Community Action of Napa Valley
STATEMENTS OF CASH FLOWS
Fot the Year Ended June 30, 2012

(With Comparative Totals for the Year Ended June 30, 2011)

Cash flows from operating activities:
Change in net assets

Adjustments to zeconcile change in net assefs

to net cash provided by operating activities:
Untealized gains on investiments
Depreciation

Changes in cestain assets and liabilities:
Accounts receivable
Grants and contracts receivable
Inventory
Prepaid expenses and other current assets
Accounts payable
Accrued payroll liabilides
Accrued vacation
Contract advances and deferred income
CDE teserve

Net cash provided (used) by operating activities

Cash flows from investing activities:
Purchase of property and equipment
Sales of investments

Net cash provided (used) by investing activities

Net increase in cash duting the year
Cash balance, beginning of petfod
Cash balance, end of period

Supplemental disclosures of cash flow information:
Interest paid

Non-cash items:
Property and equipment acquired by restricted funds

The accompanying notes are an integral part of these financial statements.
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Exhibit B

2012 2011

$ 95428 % 137,395
(11,297) (11,005)

28,416 28,038

17,329 (20,463)

45,957 (15,901)

14,435 (1,611)
(10,777) 2,088)

(5,340) (39,585)

(4,306) 2,085

856 20,066

(121,277) 305,452

4 17,330

49,428 419,623
- (20,542)

. 13,678
- (6,864)

49,428 412,759

768,342 355,583

$ 817,770 768,342
$ - 6,391
$ 6,025 134,425




NOTE 1-

Community Action of Napa Valley
NOTES TO FINANCIATL STATEMENTS
June 30, 2012

GENERAT,

A. Orpanization

Community Action of Napa Valley (the Organization), is a California Community Action Organization
founded May 12, 1965 as a private, nonprofit, tax-exempt cotporation. Duting the past forty-seven
years, Community Action of Napa Valley (formerly NCCEO) has administered a wide vatiety of health
and human services programs to benefit low-income people. The Otrganization’s goal has been to
increase the self-determination and self-sufficiency of individuals and families who are economically
disadvantaged or ate senior citizens by carrying out the following programs:

Los Nifios Child Development and Family Program (CDFP) has been a program of the
Organization since 1975. This program receives 2 majority of funding from the State Depattment of
Education, Child Development Division. Los Nifios CDFP provides a safe, healthy and nurturing,
responsive setting for children and provides a valuable community service to both the employer and
families by enabling low-income working families to remain employed. This program offers affordable
full-day/ full-year, high quality childcare for childten from bitth through six years.

Shelter and Housing operates the only emergency shelters for homeless men, women, and children in
Napa County at four locations: Samatitan Family Center, the HOPE Resource Center, the South Napa
Shelter and the Emergency Winter Shelter. The mission of the Shelter Project is to provide safe and
humane temporary shelter to Napa County homeless individuals and families and coordinate resources
to assist them in acquiring the skills and assets necessaty to obtain and maintain permanent housing
and self-sufficiency.

Senior Nutrition Services provides daily home-delivered and congregate meals to seniots and the frail
elderly who cannot prepare meals for themselves. More than a meal, Senior Nuttition Setvices also
provides the socialization, daily contact, caring volunteess, and professional case management to enable
seniors to continue living in their own homes independently.

‘The Napa Valley Food Bank assists people to become (or remain) self-sufficient by lessening the
stress of meeting their basic need for food. Through unique partnership, the program is able to provide
food to Napa County’s low-income individuals, families, seniots, and to other organizations servicing
those less fortunate,

‘The Tobacco Education and Quit Smoking Program provides classes and presentation to educate
Napa County’s residents about tobacco issues and to bring awareness of the many dangers of tobacco
use on personal health and environment.

Volunteer Center provides a single point of contact to mobilize Napa Valley’s community membets,
local businesses, and non-profits in providing services to existing community-based organizations for
Special Events, Work with Children, Assist with Disasters, and Wotk with Seniors.

Administration Services represents management and general expenses, indirect costs, and the
administrative costs portion of program services.

Community Action of Napa Valley receives its principal funding from the United States Department of
Health & Human Services, Department of Housing and Urban Development, Depattment of
Agriculture and the State of California Department of Education and accordingly, operates under the
guidelines and regulations of these funding sources.

-5.



NOTE 2 -

Community Action of Napa Valley
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Accounting

The financial statements and records of the Ogpanization are prepared on the accrual basis of
accounting and, therefore, include all support and revenues when earned and all expenses when
incurred, regardless of whether the support and revenues or expenses wete received or paid as of the
end of a period. Grants are recognized as suppott when eatned in accordance with the terms of each
grant or agreement.

B. Basis of Presentation

The statements are presented in accordance with the provisions of Financial Accounting Standatds
Board Accounting Standards Codification (FASB ASC 958-205), Fingncial Statements of Not-for-Profit
Organizations. Under FASB ASC 958-205, the Organization is required to report information regarding
its financial position and activities according to three classes of net assets: unrestricted net assets,
tempozrarily restricted net assets, and permanently restricted net assets.

C. Unrestricted Net Assets

Unrestricted net assets generally result from revenues obtained by providing services, receiving
unrestricted conttibutions, and receiving interest and dividends from income-producing assets. The
only limits on the use of untestricted net assets are the broad limits resulting from the nature of the
Organization and the purposes specified in its Articles of Incorporation or Bylaws and limits resulting
from contractual agreements entered into by the Organization in the course of its operations.

D. Temporarily Restricted Net Assets

Tempotarily restricted net assets represent the portion of net assets that contain donor-imposed
stipulations that either expire by passage of time or can be fulfilled and removed by actions of the
Otganization.

E. Cash and Cash Equivalents

For putposes of reporting the statement of cash flows, cash and cash equivalents include cash on
deposit with financial institutions and highly liguid debt instruments purchased with maturites of three
months or less.

Cash that is considered as an investment of the Organization is not included as patt of cash and cash
equivalents for the purposes of the statement of cash flows.

F. Investments

Investments consists of bonds, which are recorded at their estimated fair market value based on quoted
market values. Interest and dividend income is tecognized as it is earned.



NOTE 2-

Community Action of Napa Valley
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES {continued)

G. Inventory

Inventory reptesents food commodities, which have been recorded at the lower of cost or market
value.

H. Fixed Assets

Fixed assets are stated at cost and depreciation is computed on the straight-line basis of accounting
over the estimated useful lives of the assets. The aggrepate cost of assets over $5,000 acquired through
unrestricted grant resoutces is capitalized in the statement of financial position.

Assets acquired through grant resources are considered to be owned by the grantor while such assets
are in use under the funded program, or while they are being used for a similar program. Aay
disposition of restricted assets or any funds detived therefrom are subject to grant regulations. Total
fixed assets acquired through grant resources, net of accumulated depreciation amounted to §484,484.

I. Revenue Recognition

Conttibutions ate recognized at their fait value when the donor makes an unconditional promise to
give to the Otganization. Contributions restricted by the donor are teported as an increase in
unrestricted net assets if the restriction is released in the same reporting period in which the support is
teceived. All other contributions with donor restrictions are reported as an increase in temporarily ot
permanently restricted net assets, depending on the nature of the restrictions. When a restriction
expires (that is, when a stipulated time restricion ends or purpose restriction is accomplished),
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement
of activities as net assets released from restrictions.

Government grants and revenue are recognized when the Organization incurs expenditures related to
the required services. Amounts billed or received in advance are recorded as contract advances and
deferred revenue until the related services are petformed. Amounts due the Otganization for services
performed at June 30, 2012 are included in accounts receivable.

The Organization has not accrued a loss for allowances for uncollectible receivables since it is the
opinion of management that it is highly probable that all receivables will be collected. This was based
on previous experiences and management’s analysis and assurances made by the staff. No provision
for uncollectible receivables is reserved at June 30, 2012,

J- Danated Services

Donated setvices ate recognized as contributions in accotdance with FASB ASC 958, Awounting for
Contributions and Presentation of Financial Statements, if the services () create or enhance nonfinancial assets
or (b) require specialized skills, are performed by people with those skills, and would otherwise be
purchased by the Organization.



NOTE 2 -

Community Action of Napa Valley
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)

K. Fusnctional Bxpenses and Indirect Costs

Directly identifiable expenses are chatged to program setvices. Expenses related to more than one
function are chatged to program services on the basis of periodic time and expense studies.
Administeation services include those expenses that are not directly identifiable with any other: specific
function but provide for the overall support and direction of the Organization.

Indirect costs tepresent admindstrative costs recorded in the general administration fund which are
allocable to the restticted programs as indirect administrative costs.

L. Eundeaising Expenses

Fundraising expenses ate recognized when incurred, regardless of the campaign year to which they
relate.

M. Use of Estimates

The financial statements have been prepared in confotmity with U.S. generally accepted accounting
principles and, as such, include amounts based on informed estimates and judgments of management
with consideration given to matetiality. Actual tesults could differ from those estimates.

N. Risk Management

The Organization is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; and natoral disasters for which the Organization carties
comtmetcial insutance.

O. Contingencies

The Otganization’s grants and contracts are subject to inspection and audit by the appropriate
governmental funding agency. The putpose of such audits is to determine whether program funds were
used in accordance with their respective guidelines and regulations. The potential exists for
disallowance of previously funded program costs. The ultimate liability, if any, which may result from
these governmental audits cannot be teasonably estimated and, accordingly, the Oganization has no
provisions for the possible disallowance of program costs on its financial statements.

P. Concentrations
The Otganization receives a substantial amount of revenue for its programs passed through County of

Napa. During the year ended June 30, 2012, the Organization received $316,301. This amounts to 17%
of total revenue for the fiscal year ended June 30, 2012.



NOTE3 -

NOTE 4-

Community Action of Napa Valley
NOTES.TO FINANCIAL STATEMENTS
June 30, 2012

INCOME TAXES

The Organization is exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. The Osganization is also exempt from California franchise taxes under Section
23701{d) of the Revenue and Taxation Code and, theeefore, has made no provision for Federal or
California income taxes. Conttibutors, donors and grantors may obtain tax benefits. In addidon, the
Ouganization has been determined by the Internal Revenue Service not to be a “ptivate foundation™
within the meaning of Section 509(a) of the Code.

On July 1, 2011, the Osganization adopted the recognition requirements for uncertain income tax
positions as required by generally accepted accounting principles, with no cumulative effect adjustment
required, Income tax benefits are recognized for income tax positions taken or expected to be taken in
a tax return, only when it is determined that the income tax position will more-likely-than-not be
sustained upon examination by taxing authorities. The Organization has analyzed tax positions taken
for filing with the Internal Revenue Service and all state jurisdictions where it operates. The
Organization believes that income tax filing positions will be sustained upon examination and does not
anticipate any adjustments that would result in a matetial adverse effect on the Organization’s financial
condition, results of operations or cash flows. Accordingly, the Otganization has not recorded any
resetves, or related accruals for interest and penalties for uncertain income tax positions at June 30,
2012,

The Organization is subject to routine audits by taxing jurisdictions; howevet, there are currently no
audits for any tax periods in progress.

The Organization’s policy is to classify income tax related interest and penalties in interest expense and
other expenses, respectively.

CASH

Cash balances at June 30 were as follows:

2012 2011
Untestricted:
Wells Fargo $ 207,356 % 375,001
Mechanies Bank 255,098 74,575
Petty cash 850 825
Total unrestricted cash and cash equivalents 463,304 450,491
Restricted:
Mechanics Bank 319,960 300,695
Community Trust 34,506 17.156
Total restricted cash and cash equivalents 354,466 317,851
Total cash and cash equivalents g 8317770 8 768,342

At June 30, 2012, the bank balances were insured under the $250,000 blanket umbtella by the Fedetal
Deposit Insurance Corporation (FDIC). It is the opinion of management that the solvency of the
financial instimtions is not of particular concern at this time.

-9.




NOTES5 -

NOTE 6 -

Community Action of Napa Valley
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

INVESTMENTS
Investments at June 30, 2012 consisted of the following;
Accumulated
Unrealized
Cost Market Value Gain/(Loss)
Series EE/HI Bonds g 140,000 3 343324 % 203324
Retorn on Investments for the year ended June 30, 2012 was:
Interest & Realized Unrealized Total Retutn on
Dividends Gain/(Loss) Gain/ (Loss) Investmentis
Seties EE/HH Bonds  § - 8 - 8 11,297 § 11,297

SUMMARY OF FAIR VALUE EXPOSURE

FASB ASC 820-10 and subsections, Fair Value Measnrements and Disclosnres clatifies the definition of fair
value for financial reporting, establishes a framework for measuring fair value, and requires additional
disclosure about the use of fair value measurements in an effort to make the measurement of fair value
mote consistent and comparable. The Organization has adopted FASB ASC 820-10 for its financial
assets and liabilities measured on a recurting and nonrecurring basis.

FASB ASC 820-10 defines fair value as the amount that would be received from the sale of an asset ot
paid for the transfer of a liability in an orderly transaction between market patticipants, i.e. an exit price.
To estimate an exit price, a three-tier hierarchy is used to prioritize the inputs:

Level 1: Quoted prices in active markets for identical securities.

Level 2: Other significant obsetvable inputs {including quoted prices for similar securities,
interest rates, prepayment spreads, credit risk, etc.)

Level 3: Significant unobservable inputs {including the Organization’s own assumptions in
determining the fair value of investments).

The inputs and methodology used for valuing the Organization’s financial assets and liabilities are not
indicators of the risks associated with those investments,

The following table provides fair value measurement information for financial assets and liabilities
measured at fair value on a recurring basis as of June 30:

Investment in Securities
2012 2011
Level 1: Quoted prices $ 343,324 § 332,027
Level 2: Other significant observable inputs - -
Level 3: Significant unobservable inputs - -
Total b 343324  § 332.027

As of June 30, 2012 and 2011, the investments balances of $343,324 and $332,027, respectively, were
all classified to be Level 1.

210-



Community Action of Napa Valley
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

NOTE7- GRANTS/CONTRACTS RECEIVABLE

Grants/contracts receivable at June 30 consisted of the following:

2012 2011
Central Admin 3 6,915 $ 27,136
Los Nifios Child and Family Development program 14,458 96,785
Seniox Nutrition 68,101 03,312
Volunteet Centet 15,326 -
Housing and Shelter 317,737 252,073
Food Bank 30,638 24,187
Tobacco 59,316 63,321
Othet 24459 26,093
Total g 536950 § 582,907
NOTES8-  FIXED ASSETS
Fixed assets as of June 30 were as follows:
2012 2011
Restricted fixed assets:
Building & improvements 3 368,000 % 368,009
Equipment 268,389 268,389
Vehicles 224428 : 218403
Subtotal 860,826 854,801
Less accumnlated depreciation (376.342) (304,329)
Total restricted fixed assets 484,484 550,472
Unrestricted fixed assets:
Land 150,000 150,000
Building & improvements 399,337 399,337
Equipment 56,190 56,190
Vehicles 31,580 31,580
Subtotal 637,107 637,107
Less accumulated depreciation (365,781) (337,364)
Total untestricted fixed assets 271,326 209,743
Total fixed assets, net 8 755810 & 850,215

Depreciation expense was $104,430 and $85,511, of which §28,416 and $28,038 were expensed and
$72,013 and $57,473 were charged directly to temporarily restricted net assets for the years ended June
30, 2012 and 2011, respectively.

NOTES9- ACCRUED VACATION

Accumulated unpaid employee vacation benefits are recognized as liabilities of the Organization. The
amount of accumulated vacation was $117,961 and §117,105 as of June 30, 2012 and 2011, respectively.

-11 -



NOTE 10 -

NOTE 11 -

NOTE 12-

NOTE 13-

Comimunity Action of Napa Valley
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

CONTRACT ADVANCES AND DEFERRED INCOME,

Contract advances and deferred income as of June 30 consisted of the following:

2012 2011

Central Admin $ 20,550 % 63,814
Volunteer Center 9,904 5,000
Senior Nutrition 3,295 -
Housing and Shelter 117,216 233,033
Food Bank 141,018 104,035
Tobacco program 7,072 16,659
Job Training program 2,540 -
Fiscal agents 211,464 211,795

Total g 513059 § 634,336

CONTINGENT L.OANS

In 1991, the Organization purchased a building as a site for a shelter. To finance the purchase, the
Oxrganization obtained a grant fund in the amount of $186,000 from the City of Napa. If the
Organization, for any reason whatsoever, sells, conveys, encumbers, grants, leases, or otherwise
alienates the premises or does not use the building as a public facility to shelter the homeless, 36.47%
of the proceeds of such sale, conveyance, encnmbrance, grant, or lease minus the costs of closing, shall
be paid to the City of Napa. The $186,000 grant fund was recorded as a contingent loan at June 30,
2012 and 2011,

LINE OF CREDIT

The Organization has a $300,000 tevolving line of credit with a bank with a floating interest rate
currently at 1.25% over the prime rate, expiting on April 10, 2013. Thete was no principal balance
outstanding as of June 30, 2012.

TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets as of June 30 were available for the following programs:

2012 2011

Housing and Shelter g 190,298 % 126,207
Food Bank 108,297 159,843
Child and Family Development 11,977 8,476
Central Admin 6,169 6,169
Job Training program 3,246 -
Restricted Equipment Fund 484,484 550,472

Total g BR4.471 % 851,167

-12-



NOTE 14 -

NOTE 15 -

NOTE 16 -

Community Action of Napa Valley
NOTES TO FINANCIAL STATEMENTS
June 30, 2012

IN-KIND

Values assigned to in-kind contributions and the related expenses ate based on federal guidelines. In
accordance with those guidelines, values are based upon estimated area-wide averages for purchased
setvices, facilities, or supplies of a similar type. In-kind conttibutions and expenses ate recorded when
used in the program and are not carried forward.

For the year ended June 30, 2012, the Organization received in-kind contributions from donated
facilities, donated goods and volunteer services throughout the year with an estimated value of $85,564,
$261,883 and $5,948 for the Senior Nuttition, Food Bank, and Volunteer Center, respectively.
However, for the year ended June 30, 2012, only §32,860 and $179,307 of total in-kind contributions
met the criteria under FASB ASC 958 and were recognized as contributions in the financial statements
for the Senior Nutrition and Food Bank, respectively.

COMMITMENTS AND CONTINGENCIES

Coerating I eases

The Organization leases vatious facilities undet opetating leases with various terms. Futute minimum
payments, by year, and in the aggregate, undet non-cancellable leases with initial or remaining terms of
one year or mote consist of the following;

Fiscal Year Ending June 30

2013 3 148,063
2014 150,853
2015 55,055
2016 36,704

Total b 390,675

Rental expense under, operating leases for the year ended June 30, 2012 was §176,233.

Loy Nifios Modular Building I eare

The Organization entered into a contract/lease agreement with the California Departiment of
Fducation for the use of a modular: classtoom for the Child and Family Development programs. Under
the terms of the lease agreement, the Organization agreed to make 120 monthly payments of $2,083 to
the California Department of Education commencing January 2003 until December 2012. Final
payments totaling $12,498 are due in the fiscal year ended June 30, 2013.

Rental expense under this lease for the years ended June 30, 2012 and 2011 was $24,996 and $24,996,
trespectively.

SUBSEQUENT EVENTS

In preparing these financial statements, the Organization has evaluated events and transactions for
potential recogpition or disclosure through March 28, 2013, the date the financial statements were
available to be issued.
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Comtnunity Action of Napa Valley Schedule 3
DEPT OF CSD SCHEDULE OF REVENUE AND EXPENSES
Contract No. 12F-4428 (CSBG)
For the Period Januvary 1, 2012 through December 31, 2012

1/1/2012 Total Total
thiough Actual Reported Total
6/30/2012 Costs Expenses Budget
Revenues:
Contract revenue i) 131,147 § 131,147 § 131,147 § 247,855
Other revenue - - - -
Total revenues 131,147 131,147 131,147 247,855
Expenses:
Administrative costs:
Salaries and wages 08,246 98,246 08,246 165,000
Fringe benefits 20,782 20,782 20,782 45,128
Operating expenses and equipment 11,184 11,184 11,184 15,086
Training costs - - - -
Subcontractor services - - < -
Other costs - - - -
Subtotal administrative costs 130,212 130,212 130,212 225,214
Program costs:
Salaries and wages - - - -
Fringe benefits - - - -
Operating expenses and equipment 208 208 208 16,141
Training costs - - - -
Subcontractor services - - - -
Other costs 727 727 727 12,500
Subtotal program costs 935 935 935 22,641
Total expenses 131,147 131,147 131,147 247,855
Revenue over (under) expenses $ - 3 - 8 - % -
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Community Action of Napa Valley

DEPT OF CSD SCHEDULE OF REVENUE AND EXPENSES
Contract No. 11F-4230 (CSBG)
For the Period Januvary 1, 2011 through December 31, 2011

1/1/2011 7/1/2011 Total Total
through through Actual Reported Total
6/30/2011 12/31/2011 Costs Expenses Budget
Revenues:
Contract revenue $ 82295 § 172,621 § 254916 § 254916 § 254,916
Other revenue - - - - -
Total revenues 82,295 172,621 254,916 254916 254,916
Expenses:
Admiaistrative costs:
Salaries and wages 50,000 105,312 155,312 155,312 150,000
Fringe benefits 12,708 23,404 36,112 36,112 38,109
Operating expenses and equipment 7,380 18,243 25,623 25,623 22,147
Out-of-state travel - - - - -
Subcontractor services - - - - -
Other costs - - - - -
Subtotal administeative costs 70,088 146,959 217,047 217,047 210,256
Program costs:
Salaries and wages 7,656 468 8,124 8,124 8,160
Fringe henefits 1,814 44 1,858 1,858 1,800
Operating expenses and equipment 2,737 11,621 14,358 14,358 22,200
Training costs - - - - -
Subcontractor setvices - - - - -
Other costs - 13,529 13,520 13,529 12,500
Subtotal program costs 12,207 25,662 37,869 37,869 44,660
Total expenses 82,295 172,621 254,916 234,916 254,916
Revenue over {under) expenses § - 3 - % - § - § -
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Community Action of Napa Valley

DEPT OF CSD SCHEDULE OF REVENUE AND EXPENSES
Contract No. 115-4308 (CSBG)

For the Period June 1, 2011 through June 30, 2012

Schedule §

6/1/2011 7/1/2011 Total Total
through through Actual Reported “Total
6/30/2011 6/30/2012 Costs Expenses Budget
Revenues:
Contract tevenue $ 1,782 § 48218 § 50,000 $ 50,000 § 50,000
Other revenue - - - - -
Total revenues 1,782 48,218 50,000 50,000 50,600
Expenses:
Administtative costs:
Salaries and wages - 5,242 5,242 5,242 4,986
Fringe benefits “ 960 960 2960 1,014
Operating expenses and equipment - - - - -
Training costs - - - - -
Subcontractor services - - - - -
Other costs - - - - ~
Subtotal administrative costs - 6,202 6,202 6,202 6,000
Program costs:
Salagies and wages ) 1,541 15,537 17,078 17,078 25,828
Pringe benefits 241 2,616 2,857 2,857 5,682
Operating expenses - 17,838 17,838 17,838 6,465
Fquipment - 6,025 6,025 6,025 6,025
Subcontractor services - - - - -
Other costs - - - - -
Subtotal program costs 1,782 42016 43798 43,798 44,000
Total expenses 1,782 48,218 50,000 50,000 50,600
Revenue over (under) expenses $ - 3 - 3 - 8 - 8 -
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Community Action of Napa Valley
SCHEDULE OF REVENUE AND EXPENSES

Eor Contracts with Solano-Napa: Area Agency on Aging
For the Year Ended June 30, 2012

Schedule 6

Congregate Home Delivery Senior
C1 cz Connect Brown Bag
Contract No. Contract No. Contract No. Contract No.
2812021 2812022 2812041 - Total
Revenues:
Area Agency on Aging contract income  § 73,138 % 192,279 % 20,216 $ - 3 285,633
USDA - NSIP 9,435 50,297 - - 59,732
Other grants and contracts income 47,874 - - - 47,874
Foundation support - - - - -
Donations 17,168 101,395 2413 - 120,976
Programm income 19,002 81,155 105 - 100,262
Fundraising and other income 5,770 - - - 5,770
Interest and dividends - 675 - - 675
In-kind revenue 34,186 48,378 5,948 3,000 91,512
Total revenues 206,573 474,179 28,682 3,000 712,434
Expenses:
Personnel
Salaties and wages 48,457 133,451 14,956 - 196,864
Payroll taxes 4275 11,806 1,285 - 17,366
Employee benefits 12,056 31,004 203 - 43,263
In-kind personnel 24,328 28,376 5,948 - 58,652
Travel and training 305 1,021 37 - 1,363
Equipment - - - - -
Consultents 960 2,240 - - 3,200
Food costs 75,657 188,614 - 3,000 266,671
Other costs - 63,968 3,366 - 67,334
In-kind facilitics 28,787 23,002 - - 51,789
Indirect costs 12,348 35,570 2,887 - 50,805
Total expenses 206,573 519,052 28,0682 3,000 757,307
Revenue over (under) expenses 3 -3 (44,873) § - 8 - 8§ (44,873)
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R. J. RICCIARDI, INC.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON
INTERNAT CONTROL OVER FINANCIAL
REPORTING AND ON COMPIJANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAT,
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Community Action of Napa Valley
Napa, California

We have audited the financial statements of Community Action of Napa Valley as of and for the year ended June 30,
2012, and have issued our repost theteon dated March 28, 2013. We conducted our audit in accordance with U.S.
generally accepted auditing standatds and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the U.S. Comptroller General.

Internal Control Over Financial Reporting

In planning and petforming our audit, we considered Community Action of Napa Valley’s internal control over
financial reporting as a basis for designing our auditing procedures, for the purpose of expressing our opinion on
Community Action of Napa Valley’s financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Community Action of Napa Valley’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of Community Action of Napa Valley’s internal control over financial
reporting,

A deficiency in internal control exists when the design ot operation of a control does not allow management ot employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
ovet compliance with a type of compliance requitement of a federal program that is less severe than a material
weakness in intetnal control over compliance, yet important enough to merit attention by those charged with
governance. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is 2
reasonable possibility that a matetial misstatement of Community Action of Napa Valley’s financial statements will
not be prevented, or detected and corrected on a timely bass.

Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial repotting
that might be deficiencies, significant deficiencies or matetial weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above. The results of
our tests disclosed instances of noncompliance that ate required to be reported under Government Auditing Standards
and which are described in the accompanying management letter.

2 20 =
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Boatd of Directots
Community Action of Napa Valley — Page 2

Compliance and QOther Matters

As patt of obtaining reasonable assurance about whether Community Action of Napa Valley’s financial statements are
free of material misstatement, we performed tests of its compliance with cestain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. Howevet, providing an opinion on compliance with those provisions was not an
objective of our audit and, accotdingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Anditing Standards.

This report is intended for the information of the Boatd of Directors and management of Community Action of
Napa Valley, federal awarding agencies and pass-through entities and is not intended to be and should not be used by

anyone other than the specified parties.

R.J. Ricclardi, Inc.
Certified Public Accountants

San Rafael, California
March 28, 2013
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R. J. RICCIARDI, INC,
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON
COMPLIANCE WITH REQUIREMENTS THAT
COULD HAVE A DIRECT AND MATERTAT,
EFFECT ON EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPIIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
Community Action of Napa Valley
Napa, California

Compliance
We have audited the compliance of Community Action of Napa Valley with the types of compliance requirements

described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that could have a dicect
and matetial effect to each of its major federal programs for the year ended June 30, 2012. Community Action of
Napa Valley’s major federal programs are identified in the summary of auditors’ results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of Community Action of Napa Valley’s
management. Our responsibility is to exptess an opinion on Community Action of Napa Valley’s compliance based
on our audit.

We conducted our audit of compliance in accordance with U.S. generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Auwdits of States, Loval Governmients, and Non-Profit Organigations. Those standards
and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Community
Action of Napa Valley’s compliance with those requirements and performing such other procedures as we considered
necessazy in the ciccumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does
not provide a legal determination on Community Action of Napa Valley’s compliance with those requirements.

In our opinion, Community Action of Napa Valley complied, in all material respects, with the requirements referred
to above that are applicable to each of its major federal programs for the year ended June 30, 2012.

Internal Control Over Compliance

The management of Community Action of Napa Valley is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
progtams. In planning and petforming our audit, we considered Community Action of Napa Valley’s internal control
ovet compliance with requitements that could have a direct and material effect on a major federal program in order to
determine our auditing procedutes for the putpose of expressing our opinion on compliance, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of Community Action of Napa Valley’s internal control over compliance.

=90 =
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Board of Directors
Cotnmunity Action of Napa Valley — Page 2

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent ot detect misstatements on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a fedetal program that is less severe than a matesial
weakness in internal control over compliance, yet important enough to metit attention by those chatged with
governance. A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a matetial misstatement of Community Action of Napa Valley’s financial statements will
not be prevented, or detected and corrected on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described in the preceding
paragraph and would not hecessarily identify all deficiencies in internal control that might be significant deficiencies ot
matetial weaknesses. We did not identify any deficiencies in internal control over financial repotting that we consider
to be matetial weaknesses, as defined above.

This report is intended for: the information of the Boatd of Ditectors, management and federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other: than these specified patties.

R.J. Ricciardi, Inc.
Certified Public Accountants

San Rafael, California
March 28, 2013
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Community Action of Napa Valley
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For the Year Ended June 30, 2012

Federal Pass-Through
CEDA Graator's Award
Grantog/Pass-Through Grantor/Progmm Tide Number Number Amount Revenuc Expendituces
1.8, Department of Agriculture:
Passed s . the Galifornia State D £ Education:
Child Care Food Program {centec) 10.558 28.1433-1A N/A 75,931 3 75,931
alifarniy [ Aping:
Senior Brown Bag Prageam - Farmer's Macket Coupons 10.576 MCU 3,000 3,000 3,000
 C l;f‘ I Sacial Sesvices:
USDA-ERAP 10.570 10-6046 47,581 11,895 11,895
USDA-EFAP Supplemeniai and Admin 10,570 10-6046 - 697 697
USDA-EFAP 10.568 CEL 11/12-52 48,183 36,137 36,137
‘Total U.S, Department of Agricolture 127,660 127,660
11,8. Department of Housing and Urban Development
Federal Emergency Shelter Grant 14.231 10-FESG-6591 200,060 104,221 104,221
Fedeeal Emergency Sheiter Grant 14231 09-FESG-6175 198,000 49,280 49,280
Federal Emergency Shelter Grant 14.231 10-FESG-6609 197,960 101,718 101,718
Federal Emergency Shelter Grant 14,231 11-FESG-71774 123,950 11,715 11,715
S r
Community Development Block Grant 14218 C2011-162 83,064 43,064 83,064
R inty of Napa;
Community Qutreach and Integration Team 14,231 6381 30,000 12,513 i2,513
‘Trans'l Residential Alliznce & Integrated Netwosk 14.231 3989 89,544 37,926 37,926
Trans'l Residential Allinnce & Integrated Network 14.231 3989 89,544 56,705 56,705
Homeless Prevention and Rapid Re-Housing Progeam 14.231 317 516,859 128,037 128,037
Total U.S. Depactment of Fousiog and Urban Development 585,179 585,179
S. De d Huma, 4
Pags rough Cali Commynity 8
Community Services Block Grant 93,569 11F-4230 254,916 t72,621 172,624
Community Scrvices Block Grant 03,569 117-4308 50,000 48,218 48,218
Community Services Block Grant 93,569 1214428 247,855 131,147 131,147
assed tl in State Depa t.of Bducation:
93,575 &
General Chitd Case mmd Development Program 93.596 CCTR-1169 107,206 87,148 87,148
03575 &
State Preschool Program 93.5%6 CSPP-132¢ 195,994 161,845 161,845
Passed it I the Califoraia D £ Agine:
Title HI-C-1 Congregate Nutrition 93.045 C-1 2812021 13,138 13,138 13,138
Title I1I-C-2 Home Delivered Nutrtion 93.045 C-22812022 192279 192,219 192,279
Tite TIT-C-1 Congregate Nutrition 93.053 NSIP C-1 2812021 2435 9,435 9435
‘Tile [11-C-2 Home Delivered Mutrition 93,053 NSIP C-2 2812022 50,297 50,247 50,297
Volunteer Center of Napa Valley 93,044 2312041 20,216 20,216 20,216
Total U.S. Department of Flealth and Human Secvices 946,344 946,344
dera i e
Passed th ited Wy
Emergency Food and Shelter 97.024 29.078000-004 11,000 £1,000 11,000
Toad Bank Programs 97,024 29-078000-014 9,240 9,240 9,240
‘Total Federal Emesgency Management Agency 20,240 20,240
‘Total fedecal awards 1,679,423 3 1,679,423
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Community Action of Napa Valley
SCHEDULE OF EXPENDITURES OF STATE AWARDS
For the Year Ended June 30, 2012

Federal Pass-Through
CFDA Graator's Awvard
S5 am Lt Number Numbet Amount Revenucs Expenditutes
Suare Awards:
Child Care Food Progeam N/A 28-1433-1A N/A 3 5709 § 5,709
General Child Care and Development Programs N/A CCIR-1169 205,096 205,096 205,096
State Preschool Program N/A CSPP-1320 374,959 374,959 374,959
Total California Department of Education 585,764 585,764
Californja Department of Social Servicesy
Emergency Food Assistance Program N/A 10/11 Tax Check off 5,536 6012 6,012
Total Californin Department of Social Services 6,012 6,012

Pagsed through Calify

Operating and Facility Grant N/A 10-EHAP-7016 51,118 46,467 46,467
Total California Department of Housing & Community Development 46,467 46,467

California Department of Public Heal

California Tobacco Control Program N/A 10-10205 118,044 108,263 108,263
Total Catifornia Department of Public Health 108,263 108,263
Total state awatds $ 746,506 § 746,506
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NOTE 1-

NOTE 2 -

Community Action of Napa Valley
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAT AWARDS
For the Year Ended June 30, 2012

BASIS OF PRESENTATION

The Schedule of Expenditures of Federal Awards includes the fedetal grant activity of Comtounity
Action of Napa Valley and is presented on the accrual basis. The information in this schedule is
presented in accordance with the requirements of OMB Citcular A-133, Awudits of States, Local
Governnients, and Non-Profit Organigations. Therefore, some amounts presented in this schedule may differ
from amounts presenied in, or used in the preparation of, the financial statements.

CATALOG OF FEDERAL DOMESTIC ASSISTANCE (CFDAY NUMBERS

The CFDA number included in the accompanying Schedule of Expenditures of Fedetal Awards was
determined based on the program name, review of the award contract, and the Office of Management
and Budget’s Catalog of Federal Domestic Assistance.
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Community Action of Napa Valley

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2012

Section I — Summary of Auditors’ Results

1.

2,

5.

6.

Type of auditors’ report issued: ungualified

Internal control over financial reporting:

A, Material weakness(es) identified? no

B. Significant deficiencies identified that were not considered to be material weakness{es)? none reported

C. Noncompliance material to financial statements noted? no

Internal control over major programs:

A, Material weakness(es) identified? no
B. Significant deficiencies identified that were not considered to be material weakness(es)? none reported
C. Type of auditors’ report issued on compliance fot major programs: ungualified
D. Any audit findings disclosed that are required to be reported in accordance with section 510(z) of Citcular A-
1337 no
Audited as Major Programs:
CFDA Number Program Name Expenditures
93.569 Comimunity Setvices Block Grant $351,986
93.575 & 93.596 General Child Care and Development Program
And State Preschool Program $248,993
93.044-93.053 Senior MNuttition Cluster $345,365

Dollar threshold used to distinguish between type A and type B progtams: $300,600.

The auditee is qualified as 2 low-tisk auditee.

Section II — Financial Statement Findings

There were no financial statement findings.

Section Il — Federal Award Findings and Questioned Costs

There were no federal award findings and questioned costs.
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STATUS OF PRIOR-YEAR FINDINGS AND RECOMMENDATIONS

Recommendation Status/Explanation

There were no prior-year findings or recommendations.
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